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PNG DATACO LIMITED

REPORT OF THE DIRECTORS TO THE SHAREHOLDER

FOR THE YEAR ENDED 31 DECEMBER 2023

The Board Directors take pleasure in presenting their report on the financial statements of PNG DataCo Limited (the “Company”)
for the year ended 31 December 2023. The Company was incorporated on 21 April 2010 as Whittlesea Limited and changed its
name te PNG DataCo Limited on 2 December 2010 in Papua New Guinea and started operations on 1 March 2014. The Company
is 100% owned by Kumul Consolidated Holdings (KCH).

Principal Activity

The principal activities in which the Company was engaged during the year were those of providing wholesale digital
infrastructure services for the purposes of transmission and broadband internet services as well as data center and cloud services

in Papua New Guinea.

Results

The total comprehensive profit of the Company during the period ended 31 December 2023 was K12,337,582 (2022: total

comprehensive profit of K2,289,256).

Directors

The directors as at the date of the report and for the period were:

Dr. Thomas Webster Chairman
Albert Ayius Director
Desmond Blake Director
Timothy Pokaran Director
Lucy Sabo-Kelis Director
Sandis Tsaka Director
Company Secretary

(Appointed 2022)
(Appointed 2022)
(Appointed 2022)
(Appointed 2022)
(Appointed 2022)
(Appointed 2022)

The Company secretary as at the balance date is Madsmolley Ikosi.

Registered Office

The Company’s registered office is located at Level 1 Wokples Building, Section 531, Lot 12, Savannah Heights, Waigani,

National Capital District, Papua New Guinea.

Remuneration of Directors

Director's remuneration, including the value of benefits received during the year are as follows:

Director’s Name

Dr Thomas Webster
Albert Ayius
Desmond Blake
Timothy Pokaran
Lucy Sabo-Kelis
Sandis Tsaka

K

324,600.00
221,600.02
219,800.02
218,600.02
221,000.02
222,800.02



PNG DATACO LIMITED
REPORT OF THE DIRECTORS TO THE SHAREHOLDER (continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

Remuneration of Employees

The number of employees or former employees, not being directors of the Company, whose total remuneration and the value of
ather benefits received, exceeded K100,000, falls within each relevant K10,000 band of income as follows:

2023 2022 2023 2022
K100,000 - 110,000 3 6 K230,000 — 240,000 ; -
K110,000 - 120,000 2 4 K240,000 — 250,000 1 1
K120,000 — 130,000 : 3 K250,000 - 260,000 2 3
K130,000 - 140,000 9 8 K260,000 — 270,000 < -
K140,000 - 150,000 % . k270,000 - 280,000 : <
K150,000 - 160,000 1 1 K280,000 — 290,000 ; .
K160,000 — 170,000 : : K290,000 — 300,000 2 .
k170,000 - 180,000 ; 1 k300,000 — 310,000 % "
K180,000 - 190,000 17 . K 310,000 - 320,000 - ;
K 190,000 - 200,000 5 K320,000 — 330,000 2 i
k200,000 - 210,000 = K330,000 — 340,000 & ;
k210,000 - 220,000 3 % K340,000 — 350,000 : :
K220,000 — 230,000 1 2 K350,000 > 8 8

General

In accordance with the requirements of the Companies Act 1997, the Directors state that in their opinion:

(a) the results of the Company’s operations during the year were not materially affected by items of an abnormal character
(other than as noted in the accounts);

(b) no circurmstances have arisen that render adherence to the existing method of valuation of assets or liabilities misleading
or inappropriate;

(c) no contingent liabilities have arisen in the period from 31 December 2023 to the date of this report, except as noted in the
accounts;

(d)  nocontingent liabilities have become enforceable or are likely to become enforceable within the period of 12 months from

the date of this report, which would materially affect the Company in its ability to meet its obligations as and when they
fall due;

(e) the current assets will realise at least the value at which they are shown in the accounts and the value is an amount that
these assets might reasonably be expected to realise in the ordinary course of business.

Signed for, and on behalf of the Board of Directors, =

Dr. Thomas Webster

ayl Komboi, GCL, OBE
Chairman Chief Executive Officer

PNG DataCo Limited PNG DataCo Limited



PNG DATACO LIMITED
DIRECTORS' DECLARATION
FOR THE YEAR ENDED 31 DECEMBER 2023

The Directors state that in their opinion:

(a) The Statement of Comprehensive Income is drawn up so as to give a true and fair view of the results of the business of the
Company for the year ended 31 December 2023,

(b) The Statement of Financial Position is drawn up so as to give a true and fair view of the state of affairs of the Company for

the year ended 31 December 2023.

Signed in accordance with a resolution of the Board of Directors.

On behalf of the Board of Directors

. il >
\
]
Dﬁhomas Webster P?ﬂl Komboi, GCL, OBE
Chairman Chief Executive Officer
PNG DataCo Limited PNG DataCo Limited



PNG DATACO LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
Notes K K
Revenue 3 207,904,153 170,150,137
Cost of Sales (144,640,536) (136,632,302)
Gross Profit 63,263,617 33,517,835
Finance Income 51,098 22,971
Other Income 11,017,400 20,960,157
Interest Expense (10,403,532) (10,540,815)
Foreign Exchange Gain/ (Loss) (3,552,281) 561,752
Operating Expenses 4 (42,429,194) (39,398,038)
Profit / {Loss) before Income Tax 17,947,107 5,123,862
Income Tax (Expense)/Credit il (5,609,525) (2,839,687)
Profit / (Loss) for the year 12,337,582 2,284,175
Other Comprehensive Income
Foreign Currency Translation - 5,081
Total Comprehensive Income / (Loss) for the year 12,337,582 2,289,256

This statement of comprehensive income should be read in conjunction with the accompanying notes to the financial statements.




PNG DATACO LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes
Balance as at 31 December 2021

Equity 14
Dividend
Net Loss for the year

Foreign Currency Translation

Balance as at 31 December 2022

Equity 14
Dividend

Net Profit for the year

Fareign Currency Translation

Prior Year Adjustments 16

Balance as at 31 December 2023

Foreign

Currency

Share Retained Translation
Capital Earnings ibischs Total
K K K K
392,562,697 (109,622,449) 1 282,940,249
8,000,000 - - 8,000,000
- (3,000,000) - (3,000,000)
2 2,284,175 = 2,284,175
- - 5,081 5,081
400,562,697 (110,338,274) 5,082 290,229,505
4,500,000 - — 4,500,000
- (1,144,628) = (1,144,628)
- 12,337,582 - 12,337,582
o (1,997,369) - (1,997,369)
405,062,697 (101,142,689) 5,082 303,925,090

This statement of changes in equity should be read in conjunction with the accompanying notes to the financial statements.




PNG DATACO LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023

2023 2022

Notes K K
Current Assets
Cash 23,134,980 18,549,195
Receivable and Other Current Assets 89,931,144 50,721,562
Total Current Assets 113,066,125 69,270,757
Non-Current Assets
Property and Equipment 8 1,102,533,174 1,138,690,720
Deferred Tax 5.2 14,365,833 20,328,484
Right of Use Asset 13 7,027,991 8,726,761
Security Deposit - 420,123
Investment in Joint Ve nture 5,077 -
Total Non-Current Assets 1,123,932,075 1,168,166,088
Total Assets 1,236,998,200 1,237,436,845
Current Liabilities
Trade Creditors 9 26,022,394 39,351,504
Other Creditors and Accruals 10 19,182,244 19,979,366
Short Term Borrowings 11, - -
Government Grant 12 10,940,729 -
Lease Liability i) 6,359,909 2,162,988
Dividend Payable 1,144,628 3,000,000
Total Current Liabilities 63,649,904 64,493,858
Non-Current Liabilities
Long Term Borrowings 11 779,828,669 770,579,859
Lease Liability i3 5,312,974 8,905,274
Government Grant 12 84,281,561 103,228,349
Total Non-Current liakilities 869,423,204 882,713,482
Total Liabilities 933,073,108 947,207,340
Net Assets 303,925,091 290,229,505
Equity
Share Capital 14 405,062,697 400,562,697

Retained Earnings (101,142,689) (110,338,274)
Foreign Currency Translation Reserve 5,082 5,082
Total Equity 303,925,091 290,229,505

This statement of financial position should be read in conjunction with the accompanying notes to the financial statements.

7 e -l

db/homas Webster

Chairman
PNG DataCo Limited

Paul K

b0|, GCL, OBE

Chief Executive Officer
PNG DataCo Limited




PNG DATACO LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
Notes K K

Cash flows from operating activities
Receipts from customers 162,475,379 138,274,506
Cash payments to suppliers and employees (123,015,821) (108,467,366)
Interest Received 11,068,498 22,971
Lease payment = Interest portion (1,263,146) (1,507,271)
Net cash generated from operating activities 49,264,910 28,322,840

Cash flows from investing activities
Purchase of property and equipment (46,714,600} (33,672,614)
Net cash used in investing activities (46,714,600) (33,672,614)

Cash flows from financing activities
Repayment of debt T - (4,157,500)
Capital Contribution 4,500,000 8,000,000
Lease payment — Principal portion (2,464,525) (2,696,520)
Net cash flows from financing activities 2,035,475 1,145,980
Net (decrease)/ increase in cash 4,585,785 (4,203,794)
Foreign Currency Translation - -
Cash at the beginning of the year 18,549,195 22,752,989
Cash at the end of the year 6 23,134,980 18,549,195

This statement of cash flows should be read in conjunction with the accompanying notes to the financial statements.




PNG DATACO LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

s

General Information

PNG DataCo Limited (“the Company”) is an unlisted Company, incorporated in Papua New Guinea on 21 April 2010 as
Whittlesea Limited and changed its name to PNG DataCo Limited on 2 December 2010. The Company is wholly owned by
Kumul Consolidated Holdings (KCH) formerly Independent Public Business Corporation (“IPBC”). KCH is a state owned
corporation and is 100% owned by the Independent State of Papua New Guinea (“Ultimate Parent”)

The registered office is located at Level 1 Wokples Building, Section 531, Lot 12, Savannah Heights, Waigani, NCD, Papua New
Guinea. The financial statements were authorized for issue in accordance with a resolution of the Board of Directors.

Summary of Significant Accounting Policies

The principal accounting policies applied in preparation of the Company’s financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with the International Financial Reporting
Standards (“IFRS”) and interpretations of the International Financial Reporting Interpretations Committee “IFRIC” as issued
by the International Accounting Standard Board (IASB) and the requirements of Companies Act 1997. The financial statements
have been prepared under the historical cost convention and on a going concern basis. Historical cost is generally based on
the fair value of the consideration given in exchange for assets. The financial statements are presented in Papua New Guinea
Kina, and all values are rounded to the nearest Kina, except where otherwise indicated.

2.2 Restructure of Debt Facility

The Company entered into an On-Lending Concessional Loan Agreement with the Department of Treasury, Government of
Papua New Guinea, where those funds were applied to construct and commission the Papua New Guinea Submarine Fiber
Cable Network. The PNG Government’s Department of Treasury has confirmed that the obligations under the ‘On Lending
Agreement’ are fixed at a USD foreign exchange rate of USD 0.3155 resulting in a principal loan balance of K726.460 million.
A total of K53.370 million has been capitalised to the principal loan amount, resulting in a balance of K779.820 million. Loan
repayments under this facility were due to commence in March 2022.

The Department of Treasury agreed on 16 December 2021 to amend the repayment terms of the On Lending Agreement with
the Company relating to the PNG National Kumul Submarine Fibre Cable Network Project as outlined in Note 11 (b) on a basis
that would accommodate the financial capability of the Company. The Office of the State Solicitor on 15 June 2022 gave
clearance on the agreement to extend the date of repayment of the On Lending Agreement from 1 March 2022 to 21 January
2025.

The Directors believe completion of the Company’s core network infrastructure in the Domestic Submarine Cable and the
Coral Sea Cable Network will contribute to further growth in revenue outside the KCH Group. As a result of the above, the
Directors consider it appropriate to prepare these financial statements on a going concern basis and the Company will be able
to realize its assets and discharge its obligations in the ordinary course of business.

The NEC in its decision No 26/2023 dated 1 February 2023 approved and directed the Department of Treasury of PNG to
restructure the State debt for a conversion of the debt into equity.




PNG DATACO LIMITED
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2

Summary of Significant Accounting Policies (continued)
2.3 Changes in accounting policies and disclosures

i New and amended standards, and interpretations mandatory for the first time for the financial year ended 31
December 2023

] A number of narrow-scope amendments to IFRS 17, IAS 1 and IFRS practice statement 2.
° Amendments to |AS 8 — definition of accounting estimates
o Amendments to IAS 12 — deferred tax related to assets and liabilities arising from single transactions

These changes did not have any material impact on the Company.

ii. New standards, amendments and interpretations issued but not effective for the financial year ended 31 December
2023 and not early adopted.

e Amendments to IAS 1 - Non current liabilities with covenants and classification of liahilities as current or non
current

° Amendment to IFRS 16 — Lease liability in a sale and leaseback

° Amendment to IAS 7 and IFRS 7 — Supplier finance arrangements

The Company has conducted investigations and does not consider that there are any measurement or recognition issues
arising from the release of these new pronouncements that will have any significant impact on the reported financial position
or financial performance of the entity.

2.4 Summary of accounting policies
(a) Cash and cash equivalents
Cash includes cash on hand and cash in banks. Cash in banks earns interest at the prevailing bank deposit rates.

For statement of cash flows presentation purposes, cash and cash equivalents includes cash on hand, deposits held at call
with financial institutions, other short-term, highly liquid investments with original maturities of three months or less that
are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts.

(b) Financial instruments

Financial assets and financial liabilities are recognised in the Company’s statement of financial position when the Company
becomes a party to the contractual provisions of the instrument. All recognised financial assets are measured subsequently
in their entirety at either amortised cost or fair value, depending on the classification of the financial assets.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.

i} Classification of financial assets

Debt instruments that meet the following conditions are measured subsequently at amortised cost:
» the financial asset is held within a business model whose abjective is to hold financial assets in order to collect
contractual cash flows; and
*  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.









































































